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CAPITAL STOCK LISTING
NEW YORK STOCK EXCHANGE

REGISTRARS OE' STOCI{
THE CHASE MANHATTAN BANK

CITY NATIONAT BANK AND
TRUST COMPANY OF CHICAGO

STOCK TBANSE EB, AGEIIYTS
GUARANTY TRUST COMPANY OF NEW YORK

CONTINENTAI. ITI.INOIS NATIONAT BANK
AND TRUST COMPANY OF CHICAGO

DI\/IDEND DISBUR,SEMENT AGENIT
CONTINENTAT ITTINOIS NATIONAI. BANK

AND TRUSI COMPANY OF CHICAGO

ANNUAL MEETING
The 62nd Annuol Stockholders Meeting will be held in Chicogo,
lllinois on June l, 1959, ot l0!30 A.M. (CDT), in the Grond Bqll-
room of the Polmer House.

The formol Notice of Annuol Meeling ond Proxy Slotement together
wilh the Proxy is being moiled to oll Stockholders under seporqte
cover.
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FIVE YEAR COMPARATIVT SUMMARY

'1e59 
1 es8

Net Sales $385,449,644 $353,971,987

! Esy ) 956 iq55

$342,086,657 $325,024,680 $287,352,312

Earnings before
Taxes 17,928,321 15,275.678 15,055,642 13,319,680 11,873,217

Federal Taxes .......... 9,066,200 7,674,000 7,739,000 6,930,000 6,320,000

Earnings after Taxes g,g62,l2l 7,601,678 7.3t6,642 6,389,680 5,553,211

Earnings per share of
Common stock .... 3.65 3.s2 3.43 3.01 2.85

Dividends paid per
share of Common
stock 1.s31,.631.631.801.80

Working Capital ...... 44,822.972 36,526,O28 34,t82,474 32,4t0,282 28,917,000

Year-end inventories 18,660,123 12,664,692 10,646,820 9,806,224 9,333,313

Amounts added to
Earned Surplus .... 4,571,708 2,L16,95g 3,648,926 2,748,871 2,399,939

Book Value per share
of Common stock 34.60 32.56 30.86 29.O7 27.46

Number of stock-
holders 13,993 13,838 12,966 12,613 1 1,910

Number of employees 13,034 t2,087 12,435 L2,167 1 1,028

I84
l.e Credm ond Mix
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Non-Doiry Foods ond
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I{IGHLIGI{TS OF TI{E YEAR

Februory
28,flr!_

Net Sales $385,449,644

Net Earnings after Federal Income Taxes ......... 8,862,121

Earnings per Share of Common Stock ......... 3.65

Working Cepital 44,A22,972

Stockholders'Equity per Share of Common Stock ......... 34.60

Numtrer of Employees ...........".. 13,034

A greoter number of Stockholders ottended our Annuol Meeting, held in Chicogo,
June 2, 1958, thon ot ony previous Annuol Meeting.

Februory
28, r958

$353,971,997

7,601,678

3.s2

Per(enl
of Chonge

8.9

16.5
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36,526,428 223

32.56 6.3

13,838 1.1

12,087 7.8
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SAtES
millions ol dollars

This is our 61st Annual Report to the Stockholders of Beatrice
Foods Co.

During the fiscal year ended February 28, 1959, sales and earn-
ings of your company again reached an all-time high.

SALES

Our dollar sales for the year reached a record high of
$385,449,644 compared with $353,971,987 for the preceding fiscal
year, a gain of 8.9%. For the 22nd consecutive year, our total sales
in units increased. Our unit sales in both dairy and grocery products
showed a gain over the previous year.

EARNINGS

Consolidated earnings for the fiscal year amounted to $17,928,321,
before provision for Federal taxes, compared with $15,275,678
for the previous year, aL increase of $2,652,643, or 17.4Eo. Earnings
belore Federal taxes were equivalent to 4.7Vo of sales, compared with
4.3Vo for the preceding year. Earnings, after provision for Federal
income taxes, were $8,862,121, compared with $7,60L,678, an increase
of $1,260,443, or 16.57o. These net earnings, after dividends on
preferred shares outstanding, were equivaleni to $3.65 a share on
the 2,322,658 shares of common stock outstanding on February
28, 1959. Net earnings for the preceding year were 53.52 a share on
2,049,181 common shares.

CAPITAL STOCI{

As of February 28, 1959, 8,528 shares of 3lsVo Convertible
Prior Preferred Stock were still outstanding. Purchases for retirement
in previous years, together with conversions, have anticipated sinking
fund redemption requirements through 1983. At the close of this
fiscal year, 17.402 shares of. 4lzVo Ctmulative Preferred Stock were
outstanding, as were 2,322,658 shares of common stock.

DI\/IDENDS

Dividends of $4,290,414 were paid on the outstanding preferred
and common stock during the fiscal year, compared rvith $4,057,915
last year. Ninety-two consecutive quarterly cash dividends have been

paid on the common stock.
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I BEFO RE
TAFTERINVENTOB,Y

The inventory as of February 28, 1959, amounted to $ 1 8,660,123,
compared with $12,664,691 at the end of the previous fiscal year.
This figure represents an increase of $5,995,432, due for the most
part to seasonal inventories of the new product lines that have been
added during the past year. The ratio of company sales to year-end
inventories was 21 to 1 for the fiscal year just ended.

WORKING CAPITAL

The working capital (current assets less current liabilities) as

of February 28, 1959, amounted to $44,822,972, compared with
$36,526,028 at the close of the previous year, an increase of $8,296,944.
The company had $4.90 of current assets for each dollar of current
liabilities, compared with $4.80 a year ago. This is the 14th consecu-
tive year the company has shown an increase in working capital.

STOCITI{OLDER EGLUITY

The stockholders' equity increased to $88,955,572 from
$75,488,432 a year ago. The book value of each share of common
stock outstanding on February 28, 1959, was $34.60, compared with
$32.56 a year ago. This is the 22nd consecutive year the book value
of the common stock has increased.

CAPITAL E}(PENDITURES

Our capital expenditures in the past year amounted to $6,403,175.
This sum was used for modernization and expansion of our plant build-
ings, the building of several new distributing branches, for processing
and refrigeration equipment, and for new trucks. The capital expendi-
tures this past year totaled $488,714 more than the depreciation.

Gn,OUP LIFE INSUBANCE

For the past 14 years, Beatrice Foods Co. has sponsored a group
life insurance plan for which the company pays all premiums. Since
the program has operated, death and disability claims have been paid
to 559 beneficiaries for a total of $1,899,800. In the past year 5,724
eligible employees were insured for a total of over $22,500,000.

SAFETY PR'OGRAM

Since the inauguration of our Safety Program nine years ago, our
accident frequency rate has decreased 3980. For the third consecutive

'50 '51 ',52 ',s3 ',54 ',55 ',s6

EARNINGS BEFORE
AND AFTER TAXES
millions of dollars
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WORKING CAPITAL
millions of dollars
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year, a company plant won a first-place award in the National Safety
Council Fleet Contest. This year, Salt Lake City, Utah, won a first-
place award. In addition, Boise, Idaho, won a second-place award. and
Bakersfield, California, a third-place award in the national competition.

F'EDEE,AL TR,ADE COMMISSION

The hearings in the Federal Trade Commission complaints con-
cerning ice cream trade practices, which started in February 1954,
were closed in April 1958. We are awaiting the Trial Examiner's
initial decisions.

The other complaints filed in 1956, referring to acquisitions in
the dairy field, are pending against your company and three other dairy
companies. The Commission has not completed presentation of its case.

Your management contends that its dairy acquisitions were not in
violation of any law and is therefore vigorously defending the legality
of the transactions.

STOCKI{OLDERS

We are pleased to report that the number of stockholders of your
company has continued to increase. At the end of our fiscal year, we
had 1 3,993 stockholders.



Our Annual Meeting of Stockholders will be held in Chicago on
Monday, June 1, 1959, at 10:30 A.M. (CDT), in the Grand Ballroom
of the Palmer House. Questions are welcome from stockholders who
will not be able to attend. They will be answered at the Annual Meet-
irg. All stockholders will receive a report of the proceedings of the
Annual Meeting.

We take this opportunity to express our appreciation to you, as

a stockholder, for your continued confidence in the future of your
company, and to the people of Beatrice Foods whose loyalty and
splendid efforts have helped immeasurably to make this another suc-
cessful year. We are also deeply grateful to our many customers,
producers, and suppliers for their support and co-operation.

Sincerely yours,

Wrr-lrapr G. KlRNrs,
President
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REVIE\iI/
DAIB,Y PE,ODUCTS

MILK AND Cn,EAM DEPARTMENT

Bottled milk and cream now constitute 39Eo of our total sales

volume. Our dollar milk sales and unit sales increased over the pre-
vious year for the 20th consecutive yearly gain.

During the past year, your company expanded its milk business

in Missouri and Kentucky and extended its milk business into north
central Texas and Oregon. Your company completed construction of
several new milk processing plants and distributing branches. Auto-
matic machinery has been installed and technological changes have
been made in many of our plants during the past year. These improve-
ments have increased the efficiency and lowered the cost of operations.

ICE CB,EAM DEPAB,TMENT

Ice cream sales accounted for 18Vo of our total sales for the year.
Our unit sales of ice cream reached an all-time high. The average

selling price of ice cream and frozen desserts continued to decline,
however, during the year. Our distribution of ice cream was expanded
in a number of areas, principally north central Texas, Oregon, West
Virginia, and the city of Kansas City, Missouri. We completed ex-

pansion and modernization of several of our ice cream plants, and
continued to concentrate on a program to keep the operating costs in
our plants at the lowest practical minimum. Excellent progress was

made in this respect in 1958.

BUTTER DEPARTMENT

Butter accounted for ljVo of our total sales in the last fiscal
year. The decline in percentage of butter sales from the previous year
was due primariiy to expansion in our milk, ice cream and grocery
products departments. We manufactured about the same amount of
butter as in the previous year and our sales were also about equal to
the previous year's sales.

OTI{EIR MANUFACTUH,ED DAIRY PRODUCTS

This department, which accounts for 5Vo of our total sales, in-
cludes cottage cheese and all other forms of cheese, powdered milk,
condensed milk, and milk product specialties. Sales and profits in this
department were again most satisfactory during the past year. We con-
tinued aggressively to promote the sale of cottage cheese and have

improved our facilities for the manufacture of this product in several

of our plants. Our facilities for the processing of these manufacturcd
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milk products were expanded in other plants during the past year to
make possible more efficient handling of their raw milk volume.

Since the close of the flscal year, Dannon Milk Products, Inc.,
Long Island City, New York, became a part of Beatrice Foods. This
company processes and distributes yogurt, in the metropolitan areas
of New York City and Philadelphia, as well as in parts of Connecticut
and New Jersey. Yogurt is a cultured milk product which Dannon
processes in six flavors. The company will continue to be known as

Dannon Milk Products, Inc. and their product will be sold as before
under the "Dannon" brand. All officers and personnel of the company
will continue in their present capacities.

Fn,OZEN FOODS AND PUBLIC \,iIAn,EI{OUSES
Our unit sales of frozen foods were slightly higher than in the

previous year, although our dollar sales were about equal. Proflt
margins on frozen foods were at about the same level. The com-
pany continues to follow the trend of selling more of a variety of pre-
cooked and pre-packaged frozen food items.

The volume carried in our public warehouses again was lower
than that of the year before because of market conditions in various
commodities and much smaller government holdings. Our earnings
in this department were iess than in the previous year, due to lower
volume and increased costs.

GROCEB,Y Pn,ODUCTS

Our Grocery Products Division, with headquarters in Detroit,
Michigan, continues to expand through sales and earnings of the com-
panies that now arc a part of this division. The operation and develop-
ment of these companies continue under the supervision of George A.
Gardella, Vice President of your company and the Director of this



'50 '51 ',52 ',53 ',54 ',55 ',56 ',57

}IILK SALES
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percent ol increase
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ICE CREA}I SALES
millions ol gallons
percent ol increase

Division, and Edward M. Muldoon, General Manager of this Division.
The following companies are a part of our Grocery Products Division.

LA CI{OY FOOD PR,ODUCTS Archbokl, Ohio

This operation continues to expand. The 1958 volume reached
an all-time record and earnings kept pace with the growth. The pro-
gram for extensively expanding La Choy's building and production
facilities was continued during the past year. The production capacity
has been more than doubled over the past several years to take care
of the increased business. Additional equipment and other improve-
ments have made La Choy one of our most efficient plants. Quality
and packaging have been consistently improved, and several new
products have been successfully introduced. La Choy has also added

to its line an institutional size of chop suey vegetables.

TI{E I). L" CLABI{ COMPANY Pittsbursh, Pennsyluanicr

During the past year, Clark increased its unit and dollar sales.

fhis sales increase occurred primarily in the famous Clark and Zag
Nut Bars and their new improved supermarket line of box candies.
The distribution of Clark candies has been greatly widened through
various candy and grocery retail outlets, quality packaging, and ag-

gressive advertising and sales promotion. All these factors have con-
tributed to Clark's growth, sales and earnings.

THOS" D. IIICIIARDSON Co'. Ithiludelphiq, Pt'nn.sylorrnirt

This company has continued to show increases in both sales and
earnings. In 1958, several new products were successfully introduced,
including Richardson's Club Mints, and Butter Mints. The Butter
Mints in the new attractive gold package have met with popular con-
sumer acceptance. Continued improvements have been made in the
equipment at the Richardson plant. Advertising and sales promotion
have been increased to produce greater distribution of all Richardson's
products.

BOND PICI{.LE COMPANY, INC. Oconto, Wisconsin

This well-established company has been in the pickle business
for over fifty years and just completed its first full flscal year as a
part of our company. Bond continues to progress in both sales and
distribution. The processing and warehousing capacity of the Bond
plant has been increased, and the company has expanded the sale of
its products in various territories during the past year.

l0



MARIO'S F OOD PR,ODUCTS COMPANY Detrctit, Michigrrn

ln its first full fiscal year with our company, Mario's has extended
its sales into many new territories. The company successfully intro-
duced a special gourmet line of olives. Other new products are Mario's
fancy Greek Olives and Kosher Dill Olives. The sale of Mario's im-
ported l00qo pure Virgin Olive Oil continues to grow.

SQUIR,E DINGEE COMPANY C)hicrrgo, Illinoi.s

This company processes and distributes the famous Mn BnowN
line of fresh packed and processed pickles, preserves, and jellies. During
the past year, Squire Dingee Company celebrated its 100th Anniversary.
This business, which started in Chicago, has enjoyed a long-established
sales record of quality products through most of the Middle West.

LVTZ & SCHIiAMM INC. Pittsburgh, Pennsylutrnia

Under its famous L&S label, this company packs a full line of
fresh and processed pickles, as well as preserves and jellies. It has
been distributing its products through the Middle West and eastern
states for over seventy years.

BILOWN-MILLER CO. Nt'tr, ()rlcrnr.s, Lorti.sirntr.t

This company processes a full line of fresh-packed and processed
pickles throughout the South and Southwest under the RaINso, AwTER-

ICAN, and DBrra, brand names. The company enjoys a very flne dis-
tribution and reputation for quality products.

Our grocery products plants are showing progress, and the out-
look for further improvement in both sales and earnings of this group
is very promising. The national consumption of these grocery products
continues to increase. These companies continue to maintain their own
management and individual identities, their long-established company
names, and their famous brand names.

SHEDD-BAB,TUSH FOODS, INC" Detroit, Michigan

Since the close of this fiscal year, the Shedd-Bartush Foods, Inc.
joined Beatrice Foods. This company processes and distributes mar-
garine, a full line of salad dressings, peanut butter, prune juice and other
packaged grocery items. The company operates plants at Detroit,
Michigan; Greenville, South Carolina; Dallas, Texas; Louisville, Ken-
tucky; Cincinnati, Ohio; Elgin, Illinois; Omaha, Nebraska; and San
Francisco, California. Shedd-Bartush will operate as a separate com-
pany with its same management, products and brand names.

'50 '51 's2 '53 ',s4 ',55 ',56 ',s7
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AESEAA,CI{ AND NE\^/ PRODUCTS

The continuing research and new products program is an indica-
tion of your company's determination to expand basic knowledge of
our present products, improve our products, and create new products
suitable for manufacture and distribution by our plants. This program
includes the development of improved methods for the manufacture
of dairy specialties as well as the establishment of standards for the
selection of various dairy ingredients. New specialties have been added
for bulk sales to the bakery, institutional, and prepared-mix industries.
A basic research program on pickle processing has been included in
our research activities.

ADVEn,TISING AND SALES PB,OMOTION
The company spent a total of $7,075,992 in advertising and sales

promotion during the past fiscal year. A continuous l2-month outdoor
billboard advertising program featured our dairy products on 1,581
full-color billboards in 289 markets. These included 32 states and
carried the Meadow Gold message to millions of consumers. This
outdoor billboard program on a national basis will be continued and

expanded during the current fiscal year. Local newspapers, radio, TV,
and sales promotional efforts were tied into the over-all national sales-

advertising program. The advertising and sales promotion of our
grocery items were also increased during the past year.

l2

LUTz,

BBOWN-MILIER CO.
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NE\^/ MERCIIANDISING CONCEPT DOMINATES
1959 MEADOW GOLD ADVERTISING

In I959, the month by month ice cream, milk and cottage cheese promotions hiivc
becn completely integrated. Illustrations on this pagc show only a part of the actual
series of promotional materials to bc used this year.

Each promotion has a ccntral thcmc that appcars first on thc packagc itsclf. thcn on
full-color outdoor boards. This cffectivc advertising is thcn followecl by newspaper acls.

TV commercials, radio spots, storc banncrs. shclf strips, posters-all of thcsc are uscd
to stinrulate sales irr all typcs of rctail storcs, rcstaurants, drug storcs and homc dclivcry
rotrtes.

Mrs. America sees Meadow Gold aclvertising on every hand but cvervwhere -chc
sces it, the theme is the same. The selling message ii constant. repeating <inc iclclr -Buy Meadow Goldl
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CONSOLIDATED BALANCE SI{EET

Current assets:

Cash

Receivables, less allowance for losses

$1,993,918.16 and $1,743,679.40 at
respective dates .........

Inventories at lorver of average cost or
replacement market:

Products and other merchandise

Materials and supplies

$ 14,602,723.19

22,228"t52.74

10,399,589.02

8,260,533.87

4,146,491.36

29,570,3,45..50

,52J89.$29,55

85;3s,g4 q+,1

46.,1.99:,jSZ.::I,g

$ 13,004,795.72

19,822,752.46

7,823,946.30

4,840,7 45.38

3,762,346.40

25,306,777 .03

45,130,758.55

74,199,881.98

3s,033,190.15

ASSETS

lnvestments and advances, less allowance for losses

$1,007,781.53 and $899,088.13 at respective
dates

Prepaid insurance, taxes,

Total current

and other expenses ......

assets.........

18,660,122.89 12,664,69t.68

815,551.32 650,5',77.60

56,306,550.14 46,t42,81't.46

1,316,486.55 1,295,712.23

Plant and

Land

equipment, at cost less depreciation:

Buildings

Machinery and equipment (including dairy herds)

Less allowance for depreciation

44,516;1L3,.62 39,166,69t.83

$,102,139;150i3!, $ 86,605,221.52

See accompattying notes to consolidated financial stotemenls.

l-+



&eotrico ffiods fo, AND suBsrDrARy coMpANrEs

FEBRUARY 28, 1959 AND FEBRUARY 28, 1958

Current liabilities:

Accounts payable, etc. ............ $

Salaries and wages accrued

Taxes accrued, other than federal taxes on income

Federal taxes on income, estimated, current and -:

prior years, less United States Treasury secur-
ities $5,940,227.67 and $5,918,726.5'7 at re- ::

Total current liabilities

LIABILITIES Dgferred federal taxes on income (note 4)

31, sinking fund debentures dated June 1, 19.17,

due June l, 1962, less $250,000.00 included in
current liabilities (assumed on Creameries of
America, lnc. merger)

Stockholders' equity (note 1 ) :

3s/sftt cumulative convertible prior preferred stock

4t/2c/o cumulative preferred stock

Common stock .........
Capital surplus

Earned surplus (retained earnings)

Less treasury common stock, at cost

8,8.75,130.40

4X50,el6,tt
t;27.3;68e.57

r84,t32.20

$ 7,022,997.86

1,115,595.14

1,098,258.24

3'79,937.88

9,616,789.12

1,500,000.00

1,035,400.00

7,74O,2OO.OO

25,748,425.00

174,t77.95

4i,069,955.35

75,768,059.30

279,625.90

11,483,577.88

450,000.00

1,250,000.00

852,800.00

71740'200 00

29,149,387-r50
, t. .

5,809,732.77

4s,641,s63.03

89;193i68i}i30
'-t'i s;iio.&7

88;955;572.43 75,489,432.40

$,lpeHg llfl !ry?L!?

l:



STATEMENT OT'CONSOLIDATED EARNINGS
YEARS ENDED FEBRUARY 28, 1959 AND I958

Income:

Net sales

Other income ................

Income deductions:

Cost of goods sold

Selling, delivery, administrative and general

39,7;t,6efiits"7,2 355,676,2s8.41

expenses

Provision for

Provision for

(note 4)

depreciation

federal taxes on income, estimated

;;i;"-,;
t,7 ti.iii"4l

21l;128.i4!65.;40:

t. i:... r. i ! iriti:r: l

,
86,195;871.65
,,..i..
tsf i+"4er;+q

,',,,., ,1l. t"
. , . r-,

..,tjt.,tr.-l
9,060;200.00

" l' . , .-.,

$ 353,971,987.13

1,704271.29

256,119,066.56

79,134,093.07

5,148,420.46

7,674,000.00

348,074,590.09f,+lEfi_tlBl;l*1*fi

$ 7,601,678.32

:t:t:,.,.,' :

See accompartying notes to consolidated financial statenxents.

r6



&eotricg Eodt [or AND suBsrDraRy coMpaNrEs

STATEIMENT OF CONSIOLIDATED SUBFLUS
YEAR ENOED FEBRUANY 28, 1959

EARNED SURPLUS (RETAINED EAR'NINGS)

Balance at beginning of year

Net earnings for the year ...........

Deduct dividends paid on:

3s/s7o c:ulrrulative convertible prior preferred stock $ 31,793.59

4t/2/o cumulative preferred stock 348,326.01

Common stock, $1.80 a share 3,910,293.90

Balance at end of year

CAPITAL SUBPLUS

Balance at beginning of year

Excess of conversion price over par value of 7,077

shares of common stock issued in exchange for
33/s% camulative convertible prior preferred stock

Excess of fair value over par value of 265.000 shares

of common stock issued in acquisitions ...............,....

Balance at end of year

See accompanying notes to consolidated financial statements.

t7

$ 41,069,855.35

8,862,721.18

49,931,976.53

4,290,413.50

45.641,563.03

t74,177.95

93,O54.82

5,542,500.00

y,r*Irr,



NOTE S to consolidated f inancial statements

a

FEBRUARY 28, 1959

E Particulars of the capital stock are as follows:

33/A7o ctmulative convertible prior preferred stock, $100.00
par value, redeemable at option of the company at
$104.50:

Authorized, issued, and outstanding ...........

4t/2/o cumtlative preferred stock, $100.00 par talue, re-
deernable at option of the company before July 1, 1959 at
$103.00 and at decreasing amounts thereafter to July 1,
1961 when the redemption price becomes $100.00 per
share:

Authorized, issued, and outstanding .............

Common stock,
Authorized

$12.50 par value:

Issued
In treasury
Outstanding

Rentals for real prcperty during the year
ended February 28,1959 included pay-
ments aggregating $504,445.68 applica-
ble to 58 leases expiring more than ten
yL:ars after February 28, 1959.

The companies are also lessees of cabinets
used by dealers for refrigerating the
companies' products, and motor vehicles
at rentals deemed to be substantial. The
greater portion of such rentals pertain-
ing to motor vehicles includes, without
allocation, operating expenses as well
as rentals.

Contingencies with respect to guarantees,
etc., have been provicled for in the
accounts.

I 959 r 958

8,528 10,354

__1J102 _Jl_,402

3,500,000
2,331,95r

9,293
2,322,658

2,5oo,ooo
2,059,874

10,693

?epI:J
benefits for covered employees. It is ex-
pected that the unfunded past service
liability under the principal plans, esti-
mated to be approximately $3,100,000.00
at February 28, 1959, will be funded
over a period of approximately 10 years.

El Effective March 1, 1958, ihe company,
pursuant to the accounting orinciple
promulgated by the American Institute
of Certified Public Accountants in July,
1958, adopted the policy of providing in
the accounts for income taxes deferred
to future periods as a result of the
use, for income tax purposes only, of
an accelerated method of computing
depreciation. Such provision for the
year ended February 28, 1959 was
$450.000.00. The corresponding amount
for the year ended February 28, 1958
was $425,000.00, as finally determined.

El The Company has agreed to issue 279,575
shares of its $12.50 par value common
stock in connection with certain agree-
ments under which the assets and busi-
nesses of other corporations will be
merged with those of the company effec-
tive March l, 1959.

l8

E The amounts charged to earnings under
the retirement income program for sal-
aried employees and other pension plans
aggregated $734,956.36 during the
year ended February 28, 1959 and
$47 6,249.2I for the preceding fiscal year.
Such amounts include contributions ap-
plicable to the past service liability. The
retirement income program was amended
during the year to provide increased
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Pn-lr. lltnwrcn, lfrrcnnll & Co.
CEETITIED PELIC ACCOI]NTNTS

IO SOI]TE U S.\ILT STBEET

CEICAGO 3. IIl-,

ACCOUNTANTS' REPORT

The Stockholders
Beatrice Foods Co.:

We have examined the consolidated balance
sheet of Beatrice Foods Co. and subsidiaries as of
February 28, 1959 and the related statements of
earnings and surpJ-us for the year then ended. Our
examination was made in accordance with generally
accepted auditing standards, and accordingly included
such tests of the accounting records and such other
auditing procedures as we considered necessary in
the circumstances.

In our opinion, the accompanying consol-
idated balance sheet and statements of consolidated
earnings and surplus present fairly the financial
position of Beatrice Foods Co. and subsLdiaries at
February 28, 1959 and the results of their opera-
tions for the year then ended, in conformity with
generally accepted accounting princi.ples which,
except for the change (of which we approve) ex-
plained in note 4 to the financial statements,
have been applied on a basis consj-stent with that
of the preceding year.

I
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Slntriec ffiods fo. o*, suBsrDr^*y coMpANrEs

TEN YEAIil SUMMAR,Y OF'

Yeqr Ended Febrvary 28, l' |CSC

Net Sales $ 385,449,644

Other Income 1,7L7,L76

387,166,820

363,324,038

5,914,461

9,066,200

Total .............

Net Earnings

378.304.699

$ 8.862,121

Total .............

Income Deductions:

Cost of Goods Sold and Operating Expenses

Provision for Depreciation ................

Provision for Federal Taxes on Incomc
Estimated

I 958

$ 353,97 r,e87

1,704,27 I

355,676,258

33s,2s2,t60
5,148,420

7,674,000

348,074,580

7,60 1,678

1957

$ 342,086,657

1,27 4,383

343,36 t,0.1()

323,s33,470
4,77 t,928

7,739,000

3 36,044,398

7,3t6,642

1956

$ 325,024,680

1,2t9,354

326,244,034

308,645,09 r

4,279,263

6,930,000

3 19,854,354

6,3 89,680

EARNINGS PER SHARE OF COMMON STOCK ........

TAXES PER SHARE OF CO'\AMON STOCK ................

$ 3.65

6.10

q 1 5:)

5.85

$ 3.43

5.96

$ 3.01

5.41

Dividends:

Preferred

Common

380,120

3,9t0,294

3 93,988

3,663,927

41 1,682

3,256, 1 3 3

431,003

3,060,255

Yeor Ended FebruorY 28,

Current Assets:

Cash .............

Receivables

Inventories

Prepaid Expenses

Total Current Assets ....................

Deduct Current Liabilities

Net Working Capital

Investments and Advances

Property, Plant and Equipment (Net) ..............

Deferred Federal Taxes on Income

Deduct Long Term Debt ..............

Stockholders' Equity ...........

Stockholders' Equity:
33/s7o Preferred Stock

4Y2o/o Prefeffed Stock

Common Stock ............

Capital Surplus

Earned Surplus (Retained Earnings)

I 959

$ 14,602,723

22,228,153

18,660,123

8 r 5,551

56,306,550

11,483,578

44,822,972

1,316,486

44,5t6,tt4

$ 90,6ss,s72

450,000

1,250,000

$__Ef55rZ?

$ 852,800

7,740,200

28,911,276

5,809,733

45,641,563

$ 88,955,572

I 9s8

$ 13,004,796

19,822,7 52

12,664,692

650.577

46,r42,817

9,616,789

36,526,028

r,295,7 t2

39,166,692

76,988,432

1,500,000

!___7549,4?

$ 1,035,400

7,740,200

25,468,799

t7 4,178

4 1,069,855

$ 75,488,432

1957

$ 13,l5 l ,065

I 9.348,884

r0,646,820

700,039

43,846,808

9,664,331

34,t82,471

1,3 80,938

37,569,805

-

73,133,2t7

1,750,000

!__zr!!!?rz

$ 1,345,600

7,973,200

16,590,676

6,520,844

38,952,897

$ 71,383,217

I 956

$ 13,634,349

17,612,372

9,806,224

779,144

4t,832,689

9,422,407

32,410,282

1 ,831,27 5

35,122,235

69,363,792

2,000,000

9__Sl;6312?

$ 1,650,800

8,1 I 1,200

16,501,144

5,796,57 6

35,304,072

$ 67,363.792

RATIO OF CURRENT ASSETS TO CURRENT I.IABITITIES

BOOK VALUE PER SHARE OF COMMON SIOCK ....

4.9:l
$ 34.60

4.8: r

$ 32.56

4.5:1

$ 30.86

4.4:l

$ 29.07

2it



CONSOLIDATED EARNINGS AND FINANCIAL CONDITION

r 955

li 287,352,3t2

1,028.99.{

288,38 I,306

272,8?6,861

3,681,231

6,3 20,000

282,828,095

5,553,21 I

I 954

$ 275,034,840

597.267

27 5,632,107

262,213,252

3,03 5,5,11

5,5 25,000

270,803,793

4,828,314

I 953

$ 235,201,505

478,808

235 ,683 ,313

225,360,929

2,069,029

4,260,000

23 1,689,958

3,993,3 s5

1952

$ 228,661,r63

6?.5,867

229.287,030

219,079,369

2,019,427

4,270,000

D5.378,796

3,908,234

I 951

$ 205,257,498

638,027

2{J5,895,525

19-1,818,028

1,817,531

4,440,000

201,07 5,559

4,8t9,966

I 950

$ 190,.159,992

53 r.835

190,991,827

t80,713,777

t,551,872

3,260,000

t 85,558,649

5,433,t78

$ 2.85

5.38

s 2.60

4.70

$ 2.45

3.87

$ 2.41

3.90

$ 3.02

3.97

$ 3..1 I

3.07

467,136

2,696,136

321,242

2,481,483
t59,999

2.335.677

176.280

2,308,500

t 8 r,242

2.5 58.960

I 88.3 38

2,558,960

I 955

s 1 r,802,872

I 4,565,820

9,333.313

655, I 52

36,357,157

7,440,157

28,9 17,000

2,162,259

30,595,41 3

61,67 4,672

2,250,000

L_:2t2ts2

$ 2,420,700

8.1 l 1,200

14,838,725

4,369,521

29,684,526

s 59.424.672

I 954

s l 1,097,738

14,07 5 ,561

8,75 3.686

671,596

34.598,581

7.106.782

27,49t,'799

1,5 3 r,552

30,528,870

59,55.2,221

2.500,000

! 57.q12.211

$ 3,622,400

8,1 25,000

14,440,537

3,569,696

27.294,588

$ 57.052.22 r

I 953

$ 10,794,292

10,587,791

6,723,7 48

47 4,668

28,5 80.502

5,027 ,295

23,553,207

I ,0 13,675

l9.l 83.573

43 J 50,455

q__€4q4I

$ 4,466,800

13,058,413

953,243

25,27 t,999

$ 43.750.455

t9s2

s r0,992,143

9,410,256

6.568,284

545,368

27.516,05r

5.179.7 42

12.3 36.309

75 1,085

I 8.826.1 99

4t,913,593

$ 4l .91 3,593

$ 4,960,300

12,893,000

626,403

23,433,890

$ 4 r.913.593

I 951

9,7 62,563

8,402, r 58

7,199,687

3 34.3 85

25,698,793

4,618,404

2 l ,080,3 89

600,690

r 8,93 3,380

40,,61'4,459

W
$ 5,369,400

12,794,800

439,823

22,0t0,436

$ 40.614.459

I 950

9.977 ,678
7,028,762

5.345,132

621,482

22,973,054

3,636,486

19,3 36,568

610,301

t7,987,825

37,934,694

9_L1211,6e7

$ 5,369,400

12,794,800

439,823

19,330,671

9_]12)!,6e1
4.9:l

$ 27.46

4.9: I

$ 26.1 5

5.7:t

$ 21.85

5.3: I

$ 23.89

5.6: I

$ 22.95

6.3: I

$ 21.21




