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The wide world o[Beatrice companies

Depicted on the cover of this 73rd Annual Report are the flags
of the United Statcs and 25 of thc nations around the world in
which Beatrice Foods Co. operates plants and major branches,
including joint ventures. A multinational, multi-product com-
panl', Beatrice has more than 600 plants and branches pro-
ducing and marketing in excess of 8,000 products and services.
Represented on the opposite and foliowing pages are some of the
foods processed by Beatrice under more than 200 weil-known
brands-al1 with a reputation for finc quality and nutrition
and markcted in convenient, highiy-protective packages.

74th annuol meeting

The 74th Annual Meeting of Stockholders wili be

held at 10:30 a.m. (CDT) on Wednesday, June 2,

797 7, in the International Ballroom of the Fairmont
Hotel, Ross and Akard Streets, Dallas, Texas.



Highlights
of the year

FEBRUARY 28,
1971

FEBRUARY 98,
1970

PER CENT
OF

INCREASE

NetSales .......
Net Earnings After Taxes

Per Share of
Common Stock (Note). . . .

Working Capital

Stockholders' Equity

Dividends Paid. .

Per Share of Common Stock.

Number of Stockholders. . . . . . .

Restating Fiscal 1970 to Include
Companies Acquired in Fiscal
1971 Poolings of Interests:

Net Sales

Net Earnings After Taxes

Per Share of
Common Stock (Note). . . .

Working Capital

Stockholders' Equity

fil,827,306,807

62,07 5,977

2.22

253,595,567

427,979,393

28,173,199

1.00

28,129

1,827,306.807

62,07 5,977

2.22

253,595,561

421,979,393

$1,576,064,808

52,937,437

2.03

211,857,895

367 ,941.,703

26,1.56,465

1.00

26,716

7,650,408,97 7

56,647,841.

2.03

227,525,31.5

383,730,767

1,6

t7

9

16

15

8

5

1,1

10

9

11

10

Note-See note 73 to.financial statements (page 22) Jor additional data.

SOURCE

A. Dairy 29i
B. Grocery 26t
C. Confectionery. . 3(
D. Warehousing. . 4(
E. Agri-Products. 3(
F. Chemical and

Manufacturing. . . . . . . . 20(
G. International .. .... 15t

rorAl .. $1.00

DISPOSITION

A. Raw materials 52i
B. Wages and salaries 18t
C. Supplies and other

expenses

D. Taxes
E. Dividends to stockholders

and earnings retained
in the business. ... . ... 5{

rorAr, . . $1.00



To the Stockholders of
Beatrice Foods Co.

Sales and earnings increased to all-time highs

for the 19th consecutive year as your company
established records in virtually every phase of
domestic and international operations for the
fiscal year ended Feb. 28,1,971.

All seven divisions reported sales gains, the

major portion of which was generated inter-
nally.

Particularly encouraging was the contin-
uing growth of dairy, grocery and related
food products and services which accounted
for $1.4 billion, or 78 per cent, of the compa-
ny's total sales for the fiscal year. Sales of foods

and related products and services increased

ff183,927 ,198, or 15 per cent, from the previous

year. Restated to reflect "poolings of interests"

mergers, the increase was $157,160,350, or 72

per cent.
This was accomplished in a business environ-

ment troubled by inflation, a downward trend
in the economy, strikes and cutbacks in defense

expenditures.
Net earnings for the year were 3.4 per cent

of sales, while return on net worth was over
15 per cent.

YE,AR II\ REVIE,W

Sales - Dollar saies increased to
ff1,827,306,807, a gain of $251,241,999, or 16

per cent, over the previous year on a reported
basis. Restated, the increase was ff17 6,897 ,836.
or 11 per cent.

In the last two years, sales have increased

$477 million, or 35 per cent, on a reported basis

and $331 million, or 22 per cent, on a restated

basis, reflecting the continuing growth momen-
tum of your company.

E ar ni ngs -Ne t e arnin gs i ncre ase d fi9,1,44,5 40,



or 17 per cent on a reported basis to fi62,07 5,977 .

After restating the prior year's net earnings to
include earnings of companies acquired in pool-
ings of interests, the increase was $5,428,736,
or 10 per cent.

Net earnings per common share increased
nine per cent to fi2.22 from $2.03 earned in the
previous year on both a reported and restated
basis.

Net earnings per share of common stock
would be reduced only five cents in the year
by assuming full conversion of debentures and
preference stocks, compared with four cents
reported and three cents restated for the pre-
vious year.

Capital Stock-There were five series of
convertible preference stock outstanding, com-
prising a total of 586,587 shares, at Feb. 28,
1,971,. There were27,023,747 shares of common
stock outstanding.

Diaidends -Record dividends of fi28,77 3,1,99

were paid on preference and common stocks

during the fiscal year, an increase of eight per
cent from fi26,156,465 paid the previous year.

On March 3, 7971., your directors estab-
lished a new annual dividend rate of $1 .16 per

common share with the first quarterly dividend
at the new rate payable April L, 1971, to
stockholders of record March 1,5, 1,977. This is
the sixth increase in the common stock divi-
dend rate since March 1, 7965. In that time,
the annual dividend rate has been increased
93 per cent to $1.16 per share from 60 cents

per share after adjustment for a two-for-one
common stock distribution on March 3, 1'969.

Capital Expenditures-Your company in-
vested $45.7 million in property, plant con-

struction and equipment during the fiscal year.



A total of 119 projects was initiated, includ-
ing 38 for dairy plants and 31 for other food
plants.

These figures exclude plants and equipment
acquired as parts of going businesses.

Working Capital -Working capital increased
for the 26th consecutive year. The total at
year end was ff253,595,561,, compared to
$277 ,857 ,895 at the conclusion of the previous
year. The increase of $36 million was the larg-
est in the company's history and included $10
million from companies acquired in poolings
of interests mergers.

Stockholders' Equitlt - Stockholders' equity
increased $54 million, or 15 per cent, to a rec-
od ff422 million. Restated for poolings, the
increase was $38 million, or 10 per cent. Book
value of each share of common stock increased
for the 34th consecutive year.

Management-George A. Gardella and
Stephen J. Bartush retired as directors of your
company onJune 3,1,970. Mr. Gardellajoined
the company in 1915 and retired in 1'963 as

vice president and director of the Grocery Divi-
sion to which he made a major contribution.
First elected in 1942, he served one of the
longest terms as director in the company's his-

tory. Mr. Bartush, founder of Shedd-Bartush
Foods, Inc., Detroit, Mich., had been a di-
rector since 7959. Both were elected directors

emeritus.
Charles H. Patten, senior vice president of

the Valley National Bank of Arizona, and a
director of your company since 1.961,, passed

away on June 1.5, 1,970. George W. Kall, vice

president of the Colorado-Arizona-California
Dairy District, retired after 26 years with your
company.



We are deeply appreciative of the dedicated
and invaluable contributions to the progress of
your company made by these four men.

Wallace N. Rasmussen, senior vice presi-
dent, was elected as a new director at the

June 3, 7970, annual meeting. \zlr. Rasmussen
joined the company in 1,934.

John E. Rudolph, senior Soup manager

supervising the Snack Food and Industrial
Foods Groups, was elected a vice president.
Leo J. Himmelsbach, a veteran of more than
40 years service with your company and for-
merly general auditor, was elected an assistant

treasurer.
Employes-To our management-employee

team, which numbers more than 46,000, we

express our appreciation of their loyalty, dedi-
cation and countless contributions that enabled

the company to continue its progress in spite of

the many challenges of the economy last year.

St.ockholders-The number of stockholders
in your company increased for the 20th con-
secutive year and totaled 28,729 at year end.
We are appreciative of this encouraging
support.

Tlu Fufure-Your company, more firmly
established than ever as a growing, diversified,
multinational food company, began the new
fiscal year in the strongest financial position in
its history. We look forward to another year of
progress with the valued support and coopera-
tion of our employees, stockholders, customers

and suppliers.

William G. Karnes
President

Yours sincerely,

Sales and Earnings by Major Operating Area

SALES
Food and related services.... .

Non-food

NEI EARNINGS After Taxes
Food and related services... . .

Non-food

$1,423,008

404,299

787
227q

1oo%

62%

387o

t0o7o

7e%

21%

1oo%

617a

3e%
1.oo7o

$1,9n,3u-

$ 38,587

23,489

fi 62,07 6 $ 56,648 10070



Dairy
division

Sales and earnings of the Dairy f)ivision continued to
grow at a faster rate than the national average for the
industry and increased for the 32nd consecutive year
to all-time highs. Domestic sales were up $29 million,
or six per cent, to $522 million on a reported basis.

Unit sales also established a record.
In the last five years) sales of the division's 83 plants

and 190 branches serving 46 of the 50 United States
and the District of Columbia have increased $104
million, or 25 per cent.

The division continued to accelerate its program of
automating and modernizing its plants. Additions
were initiated at 31 plants, including major projects
for Sanna, at Cameron and Menomonie, Wis., and
for Louis Sherry Ice Cream, Brooklyn, N.Y. Land

was acquired for a new Dannon plant in Ridgefield,
NJ., and Plasti-Can opened a plant to produce bottled
chocolate drink in Burlington, Wis.

In addition to expanding distribution and strength-
ening its marketing, sales promotion and advertising
programs, the division, which distributes more than
600 items, continued to expand its development of new
and substantially improved products with emphasis on
nutrition and quality.

During the year, the division introduced 37 new
consumer items and a number of specialty dehydrated
dairy products and flavorings and ingredients pro-
duced by the fermentation process in which Beatrice
is a pioneer.

t
t1



Grocery
division

Organized in 1957, the Clrocery L)ivision increased
its sales and earnings and unit sales for the 14th
consecutive year. Sales climbed $53 million, or 1,2

per centl to fi177 million on a reported basis.
Expanded distribution, improved facilities, more

efhcier.rt production methods and new products all
contributed to the progress of the division which
operates 100 plants and branches in 25 states.

During the year, member companies introduced
more than i20 new or substantially improved prod-
ucts, all in the convenience. snac,k, bakery or gourmet
food categories. Approximately 95 are scheduled for
introduction this year.

Marketine programs were broadened or intensified
by almost every member of the division. Included

were national and regior-rai network and spot televis-
sion advertising campaigns, particularly by La Choy
and Miracle lVl-rite, spot radio in ma.jor markets
such as those developed by Rosarita and Aunt
Nellie's, and ads in newspapers and consumer and
trade magazines.

'I'he division's neturork of distribution centers located
in key markets across the country was expanded. Its
regional market team, which coordinates witl-r more
than 1,400 brokers, representing grocery, confectionery,
bakery and industrial food products, was strengthened.

Substantial capital
additions were initi-
ated at 29 plants to
provide for increased l:i
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G roce ry D ivi s io n ( Conti n ued )

demand for the division's products resulting from the
broadening of product lines, increased advertising and
sales promotion and greater market penetration. The
division now markets more than 3,000 products, almost
all of which are in the convenience food category.

Expansions were instituted at Shedd-Bartush Foods
plants at Detroit, Mich., Greenville, S. C., and Blgin,
Ill.; Fisher Nut Co., St. Paul, Minn.; Rosarita Mexi-
can Foods, Mesa, Ariz.; and Mother's Cookie Com-
pany, Louisville, Ky.

Confectionery
division

Every member company of the Confectionery Division
expanded products lines, increased distribution in
market areas and improved facilities during the year.

Sales increased $4 million, or eight per cent, to $62
million on a reported basis. This was accomplished
despite severe truck stoppages in the spring of 1970,
particularly at company plants in St. Louis and Chicago.

This factoE along with rising costs of materials and
a number of problems which affected the entire indus-
try adversely, resulted in a slight decline in earnings.

Both Chesterton and Holloway expanded plant
areas and Jolly Rancher's facilities in Wheatridge,
Colo., were increased to produce Holloway candies
for West Coast markets.

A vigorous upturn in both sales and earnings in the
final months of the fiscal year together with a number
of new products scheduled for introduction in 1971

offer promise of higher sales and earnings.



Warehouse
drvision

Record revenues and earnings were achieved by the
Warehouse Division for the 1Oth consecutive year.
Revenues increased $8 million, or 14 per cent, to $63
million.

The division operates 22 cold storage and three dry
storage warehouses in key markets across the nation.

Tampa Cold Storage & Warehouse completed a
major addition to its warehouse complex in Tampa,
Fla. It is one of the most modern frozen food freezers
in the world.

A major addition to Quincy Market Cold Storage
and Warehouse Company's Rowe Square facility in-
creased the capacity of Quincy's Frozen Seafood
Processing and Distribution Center in Gloucester,
Mass., by 15 per cent.

Quincy's Gloucester Division is comprised of three
waterfront facilities to serve the seafood industry and
a fourth refrigerated warehouse, situated inland on a

private rail siding, which maintains rail and truck
shuttle service with the waterfront facilities. All essen-

tial refrigeration equipment is duplicated to prevent
refrigeration loss in case of mechanical failure.

Inland lJnderground Facilities, Kansas City, Kans.,
Terminal Refrigerating, Los Angeles, and Northeast
Cold Storage, Portland, Me., also expanded their
facilities. Installation of a large computer and strate-
gically located display terminals enables Inland's cus-
tomers to place almost instant orders for products and
maintain day-to-day inventory control through the
computer system.



Agri-
products
division

Sales and earnings of the Agri-Products Division,
which includes animal feed supplements, wool, tallow,
and processing of hides and animal by-products for pet
foods, increased to record highs. Sales increased $5 mil-
lion, or nine per cent, to $63 million.

Vigortone Products opened a new plant to produce
pre-mix animal feed supplements and health products
in Fremont, Neb., inJanuary, 1971. The plant dupli-
cates Vigortone's plant in Cedar Rapids, Iowa.

Pepcol, which will process packing house by-prod-
ucts for animal food and tallow, is scheduled to open
a new plant in Denver, Colo., inMay, 197 1.

Colorado By-Products expanded its operations for
processing and selling hides for leading packers with
new facilities at Quincy, Mich., and is completing
another facility in Greelev, Colo. San Angelo By-
Products, San Angelo, Texas, and Lone Star Render-
ing Co., Dallas, Texas, also expanded capacities and
added equipment.

Chemical
and manufactured
products
division

Sales of the Chemical and Manufactured Products
Division increased 15 per cent to $365 million from
$318 million for the previous year on a reported basis.

This was achieved despite the softening of the econ-
omy and the truck and automobile strikes, which had
an adverse effect in a number of areas of the division's
operations. The result was an overall reduction in the
division's profits for the year. However, the impact on
profits of these factors was cushioned by extensive cost

reduction programs instituted during the year.
Member companies of the division are generally

structured into nine groups under the same system of



decentralized management common to the other divi-
sions. These are: Home and Garden, Recreation and
Mobile Homes, Educational Services, Institutional,
Specialty Chemicals, Custom Fabricated Products,
Graphic Arts, Pharmaceuticals and Tools and Dies.

Capital expenditures were the highest in the six-
year history of the division. Additions to facilities and
equipment to provide for additional capacity and
more efficient operations were initiated at 30 plants.

Airstream opened a 1601000 square foot travel
trailer plant in Jackson Center, Ohio, in August, 1970,
and expanded its new plant in Cerritos, Calif., again.

Work was well under way at year end at Beneke
Corp. to increase its facilities for producing bathroom
accessories in Columbus, Miss., and at Vogel-Peterson,
Elmhurst, IIl., for production of its new Peterson

Group furniture and PlanScape screens for homes and
offices. Indiana Moulding and Frame Co. is building
a new plant to provide for rising demand for its
picture and mirror frames.

Developments by the division included new electric
outdoor barbecues, a line of trailers for snowmobiles,
ski carriers for cars, new coatings for stretch nylons
and high-fashion leather coating effects.



lnternatronal
division

Sales and earnings of the International Division, which
includes 116 plants and branches in 26 nations outside
of the United States, increased for the 1Oth successive
year. Sales for the fiscal year, includingjoint ventures,
totalled $306 million, a gain of $107 million, or 54 per
cent from the previous year on a reported basis.

Beatrice's share of net earnings after foreign taxes
was $12.3 million, an increase of $3.3 million, or 37

per cent from the previous year on a reported basis.
On a restated basis, the increase was $2.6 million,
or 27 per cent.

Beatrice expanded its dairy operations substantially
in Canada during the fiscal year. The company's
Canadian dairy operations now include 23 plants and
six branches, all managed by Canadians.

Other additions included Colonial Cookie Co.,
Kitchener, Ontario, and majority interests in Europe
Confectionery, Melbourne, Australia; Rene, Guate-

mala City, a leading snack food company in Central
America; Aux Planteurs Reunis, Geneva, Switzerland,
a distributor of institutional grocery products and
Perfect Brush, Mexico City, which manufactures an
extensive line of paint, shoe, hair and clothing brushes
and a number of related products.

Major capital improvements included A. J. ten
I)oesschate's new plant to process and pack spices com-
pleted at Wapenveld, Holland, and .]ack's Snacks'
plant in Bogota, Colombia.

The Cremo and Northshore dairy plants inJamaica
were expanded and further automated as were
Marisa's ice cream plant in Barcelona, Spain, and Cie
Lacsoon's dairy plant at Eeklo, Belgium.

Stahl Finish and Polyvinyl Chemicals, which operate
10 plants outside the United States, plan to expand
into Australia in 1971.



Research
and
development

Research and development at individual company
and corporate levels contributed significantly to the
progress and growth potential of your company dur-
ing the last year.

Spearheading this increased emphasis upon re-
search is the recently expanded Research Center in
Chicago which occupies approximately one acre of
floor space. It comprises eight laboratories, six pilot
plants, test kitchens, an experimental bakery, taste
evaluation areas and a technical iibrary. At the end
of the fiscal year, there were 156 separate research
projects in progress.

Beatrice beiieves that pure water) clean air and
noise abatement are necessarv to good business. Work-
ing in conjunction with the company's Anti-Pollution
Committee, the Research Clenter is accelerating its
investigations of new uses for existing products, the
development of more efficient manufacturing equip-

ment and techniques and the reclamation and use of
materials formerly lost or discarded in processing.

Over the years. Beatrice has made substantial
investments in equipment and procedures to enable
member companies to meet or surpass appropriate
anti-pollution standards. Virtually every plant now
operates on gas or electricity.

Member companies have introduced products and
packages designed to alleviate problems of pollution.
Among these are Miracle White's non-polluting
detergent, Farboil's uew paint coating process devel-
oped to reduce air and water pollution and new
processes to convert wastes into usable materials and
which recycle water.

It
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Attuned to the increasing selectivity in taste and
the ever-growing demand for higher nutrition
and f iner quality by the consumer, Beatrice com-
panies f urther accelerated the tempo of their de-
velopment of new products in the last year.

More than 400 new or substantially improved
products, both in the food and related products
and the non-food categories, were introduced
by member companies.

Among the new items created by the Dairy
Division were Gourmet ice cream, low-fat ice
milk, yogurt, chocolate milk and cottage cheese
under the Viva label and Meadow Gold yogurt.
Sanna developed seven puddings and Louis
Sherry marketed the "Bombe" combining three
flavors of ice cream and a fruit ice.

7 .\*
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Palate-pleasing products from the Grocery
Division included a variety of frozen Chinese
delicacies and entrees from La Choy and
Temple Frosted Foods and f rozen entrees,
pizzas and a selection of frozen Snack Pillows
from Lambrecht, Shedd's Peanuto Peanut Butter
'n Jam and Peanut Butter and Banana proved
popular with the sandwich set. Burny Bros. orig-
inated a number of bakery treats, including
seven frozen items.

Sweetening the candy counters were Black
Cow Suckers, Clark's Sassy Bar, Switzer's Lic-
orice Stix and Chesterton's Boxed Fudge.

ln response to the surging interest in recrea-
tion, Airstream introduced its 1971 line of travel
trailers, including a luxury model, in September,

and Hart designed Competition USA racing skis,
available in four high-performance models,

Tastefully-styled accessories for homes and
offices included a group of furniture accesso-
ries, oil paintings and sculptures introduced by
Stiffel along with additions to its collection of
table, f loor and wall lamps. Hekman and
Vogel-Peterson widened lines of furnishings.

Beatrice is continuing to expand its search
for new products and services to provide for the
changing desires of its customers and as an
ever-strengthening source for greater internal
growth. At the start of the new fiscal year, more
than 200 items, including 105 dairy and other
food items, were scheduled to be added to the
expanding World of Beatrice Products.



1970
PREVIOUSLY

REPORTED

Current assets:

Cash.

Receivables, less allowance for losses

fi9,7t 6,454 (1 970-$8,27 1,080,

restated $8,954,538)

Inventories, at lower of cost (first-in, first-out)
or market

Prepaid expenses

Total current assets

Plant and equipment, at cost less depreciation:

Buildings

Machinery and equipment. . .

Less accumulated depreciation .

Investments and other assets

lntangible assets (note 4)

406,967,973

39,979,447

3,231,221

173,631,847

180,938,001

9,247,457

15,372,205

739,586,7 46

272,146,787

427,705,738

173,756,837

253,348,307

72,627,222

75,092,097

ff7 48,029,599

345,395,426

36,355,336

3,609,522

t41,453,139

156,280,691

7,696,738

13,476,968

7t9,319,238

233,467,047

366,263,253

750,486,872

215,776,381

72,366,077

57,947,028

fi637,484,906

364,393,465

37,702,847

4,070,720

148,686,914

165,574,520

8,358,464

74,023,478

122,768,187

243,279,004

380,070,669

755,937 ,77 6

22+,1.32,893

73,628,806

57,965,528

ff660,r20,692



LIABILITIES & STOCKHOLDERS, EOUITY
1971

1970
PREVIOUSLY

REPORTED

1970
RESTATED FOR

POOLINGS
(NOTE 1)

Current liabilities:

Accounts payable and accrued expenses....

Current portion of long-term debt. .

Income taxes.

Total current liabilities. ... .

Indebtedness incurred upon acquisition of
other companies (note 5) . . . .

Debentures and notes payable (note 6)

Deferred credits and other non-current
liabilities (notes 3 and 7). . . .

Minority interests in consolidated subsidiaries.

Stockholders'equity (notes B, 9, and 10):
Convertible preference stock, liquidation

preference $54,673,500 (197 0 
-ff52,449,860

restated $56,449,860)

Common stock.

Capital surplus.

Earned surplus (retained earnings)

common stock in treasury

Stockholders' equity. . . . 427,979,393

$748,029,599

ff727,727,093

10,gBg,gB3

15,255,336

153,372,412

42,802,774

83,000,000

36,439,259

10,436,427

2I,862,990

98,925,384

77,837,369

290,7 74,127

423,339,7 54

1,360,367

367,941,703

$105,1 28,864

10,264,062

12,144,605

127,537,531

37,060,459

63,000,000

33,594,800

9,357,014

22,785,740

97,699,378

14,735,264

243,738,341

371,7 48,663

3,807,560

ff6y,484W
383,730,767

ff772,008,454

10,682,927

14,77 6,7 69

1 36,868,1 50

34,344,570

63,000,000

33,826,197

9,357,014

22,545,740

97,483,806

9,100,084

256,871,343

384,940,973

r,270,206

$660,120,692



1971

1970
PREVIOUSLY

REPORTED

1970
RESTATED FOR

POOLINGS
(NOTE 1)

[ncome:
NT^+ .-l $1,827,306,807

7,255,395

7,834,562,202

7,306,242,363

372,448,457

27,376,010

12,505,370

1.81.4,025

7,720,396,225

174,17 5,977

52,1 00,000

ff 62,075,977

q.)'))
vL.24:

$1 576,064,808

6,360,079

1,582,424,887

t,109,413,2+3

337,209,824

23,177,162

8,705,619

1.,593,602

1,480,093,450

t02,337,437

49,400,000

ff 52,937,437

$2.03

$1,650,408,971

6,649,200

7 ,657 ,058,17 7

162.288.113

350,245,755

24,209,763

9,805, i 31

1,593,602

1,547,147,164

109,917,007

53,269,766

ff 56,647,841

$2.03

Other income (net)

Costs and expenses:

Cost of sales. .

Selling, administrative and
general expenses

Provision for depreciation
(straightJine method)

Interest expense

Minority interests in earnings of
subsidiaries

Earnings before income taxes. . . . .

Provision for income taxes (note 3)

Netearnings.....

Net earnings per share of
common stock (note 13). . . . . .



1971

1970
PREVIOUSLY

REPORTED

1970
RESTATED FOR

POOLINGS
(NOTE 1)

Balance at beginning of year

Add earned surplus of pooled companies. . . .

Net earnings for the year. .

Dividends paid to holders of:

Preference stock.

Common stock, $1.00 a share

Capital stocks of pooled companies prior
to acquisition....

Balance at end of year.

fi243,1.38,347

73,673,002

256,817,343

62,075,977

31,8.887.320

2,184,137

25,664,363

324,705

28,173,199

ff290,71.4,1.27

fi197,377,137

24.992.238

276,363,369

52,937,437

269,294,806

2,326,505

23,193,840

636,1.20

26,156,465

ff243,138,341

ff226,663,241

226,663,247

56,647,947

293,311,082

2,326,505

23,193,840

979,394

26,499,739

w:tl1,343



1911

1970
PREVIOUSLY

REPORTED

1970
RESTATED FOR

POOLiNGS
(NOTE 1)

Working capital at beginning of year. . . .

Add working capital of pooled companies.

Source of funds:

Net earnings. . . ..
Depreciation and other charges not requiring

use of funds (net)

Sale of common stock under option plans. . . . . .

Proceeds from sales of debentures. . .

Fair value of common stock issued for
assets of purchased companies

Increase in other indebtedness and noncurrent
liabilities.

Disposition of funds:

Cash dividends paid

Plant and equipment acquired through
purchase of other companies

Plant and equipment additions

Increase in intangible and other assets (net)

Increase in treasury stock.

Working capital at end of year.

ff217,857,895

9.667 .420

227,525,375

62,075,977

28.504,833

2,566,527

20,000,000

1,651,000

72,406,134

127,204,471

28,t73,199

70,864,267

45,727,757

76,279,447

1 50,1 55

101,134,225

fi2s3,S%i!L

fi184,935,329

16.350.583

201,285,912

52,931,437

24,304,561

2,639,784

49,912,500

5,984,126

2,593,231

138.365.039

26,156,465

14,027,787

49,664,429

28,782,964

3,761,417

721,793,056

ff21?_$s?_821

ff205,169,902

205,169,902

56,647,841

25,287,632

2,639,184

49,972,500

5,984,726

5,200,475

1.45,671,7 58

26,499,739

14,027,781

53,076,752

28,548,010

7,764,063

723,376,345

fi227,525,315



Notes to consolidated
financial statements
1) PRTNCTPLES OF CONSOLTDATTON AND
POOLINGS OF INTERESTS:
The consolidated financial statements include the accounts of all
majority-owned subsidiaries. The investments in joint ventures
are carried at cost plus equity in undistributed earnings.

During the year ended February 28, 1971, the- company
acquired a number of companies in poolings of interests. Accord-
ingly, the statement of consolidated earnings for the year ended
February 28, 7977, includes the results of operations of such
acquired companies for the full year and the financial statements
for the year ended February 28, 7970, are shorvn herein as pre-
viously reported for that year and also as restated to include such
acquired companies.

9) INTERNATIONA L OPERATIONS:
The following is a summary of the assets, liabilities and company,s
equity in net earnings of operations outside the United States for
the years ended February 28,7977, and February 28,7970:

The 7Ta/6 debentures require annual prepayments of $1,750,000
commencing September 15, 1976.The7%7a debentures are con-
vertible into the company's common stock at the rate of 28.571
shares of such common stock for each $1,000 principal amount of
debentures commencing Juty 1, 1971. -the 7/+7o debentures
require annual sinking fund payments of not less than $1,000,000
commencing November 1, 1980. The 97o debentures require
annual prepayments of $1,000,000 commencing March 15, 1973.
The notes payable under bank credit agreements at February 28,
1971, include $7,000,000 maturing in fiscal 1975 and $6,000,000 of
borrowings under a revolving credit agreement which are renew-
able to April 30, 7972, at which time the company has the option
to convert such borrowings into a term loan payable in four equal
annual installments commencing one year after such date.

7) SA LE-AND-LEASEBACK TRANSACTIONS:
The excess of sales proceeds over net book value of certain prop-
erties sold and leased back has been deferred and is being amor-
tized by credits to rental expense over the terms of the leases. The
unamortized balance of such excess, amounting to $77 ,429 ,223 and
$18,162,503 at February 28, 1977, and February 28, 7970,
respectively, is included in delerred credits and other non-current
iiabilities in the consolidated balance sheet.

8) CAPITAL STOCK:
The following is a summary of the shares of capital stock author-
ized, issued and outstanding at February 28,1977, and February
28,7970: 

u,7o
1971 (Restated)

Preference stock (without par
value). Authorized 2,500,000
shares. Issued and outstanding:
$2.70 convertible, $60 stated

value, 99,630 shares (1970

-108,986shares). $ 5,977,800
$4.00 convertible, second

$ 6,539,160

series, $10 stated value
($100 liquidation prefer-
ence),324,118 shares
(1970-336,268 shares). . . . .

$4.50 convertible, first series,
$100 stated value,
65,000 shares.

$4.50 convertible, second
series, $i00 stated value,
57,839 shares.

Series A convertible
preference stock, $9 stated
value ($100 liquidation
preference),40,000 shares. . . 360,000 360,000

w15ft9$21,862,880

Common stock (without par
value). Authorized 35,000,000
shares. Issued 27,102,845
shares with $3.65 stated value,
including 79,098 shares in
treasury (797 0 

-26,7 07,892
shares, including 31,317
shares in treasury) q.29221;3t qzl!$gq

The decrease in outstanding shares of preference stock results from
conversions into common stock. The outstanding shares of pref-
erence stock are convertibie into shares of common stock at
specified prices per share of common stock. There arc 7,530,159
shares of common stock reserved for this purpose at Feb. 28, 1971.

There are 57 1,420 share s of common stock reserved for issuance
upon conversion of the 7/a/s convertible debentures (note 6).

During the year, the company acquired 101,555 shares of its
common stock for the treasury and issued 104,568 shares of com-
mon stock (of r,vhich 53,768 were treasury shares) in connection
with the purchase of other companies.

Current assets. .

Plantandequipment 1".t1. . . . . .

Investments in joint ventures. . .

Intangibles and other assets. . . . .

Less:
Current liabilities. . . ,

Non-current liabilities
Minority interests.. . .

Company's equity in net

Company's equitv in net

1970
1971 (Restated)

fi 76,782,11.5 $ 57,424,542
53,967,714 42,264,790
4,467,741 4,067,048'12,779,604 1.7,477,490

747,997,774 115,1,61,270

3) INCOME TAXES:
The provision for income tax expense for the years ended
February 28,7971,, and February 28,7970, includes deferred tax
expense of $1,535,270 and $7,322,828, respectively, resulting
primarily from excess of tax depreciation over financial depre-
ciation. The balance of the provision represents taxes currently
payable.

Deferred taxes (net) and deferred investment credits at February
28, 7971., and February 28, 7970, amounting to 97,859,784 and
fi6,726,675, respectively, are included in deferred credits and
other non-current liabilities in the consolidated balance sheet.

4) INTANGIBLE ASSETS:
Intangible assets represent primarily the excess of total purchase
price over the net tangible assets of companies purchased.

5) INDEBTEDNESS:
Indebtedness incurred upon acquisition of other companies is
represented by misceilaneous secured and unsecured notes, etc.
which mature in varying amounts through 1989.

6) DEBENTURES AND NOTES PAYABLE:
The debentures and notes payable at February 28, 7977, and
February 28, 7970, comprise the following:

1971 1970
7Ve/e Sinkirrg Fund Debentures

due 1994. $35,000,000 $35,000,000
7 /q/o Convertible Subordinated

Guaranteed Debentures due 1990 20,000,000
9/6 Guaranteed Debentures due

. 42,666,677

. 1,5,952,792

. L0,404,57 |
69,023,424

assets.. . V3lllJ50
earnings ff 12,306,279

1 3,000,000

$83,000,000

34,457,396
15,87 7,298
8,351,014

58,673,708
p_!9,48?,5!2

fi 9,716,202

15,000,000 15,000,000

3,241,180 3,362,680

6,500,000 6,500,000

5,783,900 5,783,900

1985. . .

Notes payable under bank
credit agreements. . . 1 3,000,000

$63,000,000



9) CAPITAL SURPLUS; 11) LEASESI
The following is an analysis of capital surplus for the two years The company holds certain equipment under leases which provide
ended February 28, 7971: for total future rental payments of approximately $7,200,000. Of

1s71 rn.1.?lLar Ht.:ilT,: ,*#il3;Ti^3T:,ff:.1X'oS.T;,?";TJff,,'lrX'[q
Balance at beginning of year. . .... $&100p84 ( 90/90 after through 1980. Other non-cancellable leases provtlfg fqr
Excess of stated value of converted minimum annual rentals of approximately $11,800,000. Of this

shares of prefererrce stock o,rer amount, $2,900,000 relates to Ieases e-xpiring within three years,

thestateivalueof 52,722shares q4,?99,ggg to.leases ex.piring-after^three but within 10 years,

(1970-14g,18, .il.) of com- $1,300,000 
-t9 

lealel expiring after 10. but within 20 years and the

mon stock issued upon conversion 492,221 7,776,022 balance of $3'400'000 to leases expiring after 20 years'

Excess of proceeds over stated 1t) pENSION pLANS:
value of shares of common The company has pension plans which cover salaried employees
stockissued under stock options. 2,187,639 2,258,383 a.rd ce.tlir,'hourly_paid Jmployees. The amount charged to

Excess of fair value over stated earnings under such plans totaled $3,950,000 for the year ended

#'J"xl|:i,Hffiii,i',"n"j 
*'"'o 

i;Iffi;l 3fti'.'.h,11.1 ,u"1,';'f;',11f;.ll:,ffil :iffS 5:::HI
purchaseofothercompanies..... 1,465,580 5,209,376 amortization of past service cost (as to the principal plan on a

Stated value of 187,626 shares thirty-year basis). During the year ended February 28,7_977,_the
(1970-165,184 shares) of com- company also contributed approximately $4,000,000 under plans
mon stock iisued as additional jointly administered by industry and union representatives. In
consideration under pooling-of- general, the company's policy is to fund pension costs currently.
interests transactions consum-
mated in prior years. (684,835) (602,922) 13) EARNINGS PER SHARE'

other items 276,680 14s,716 *li?T?:il;:'*".:;L.""fn:l:ff-.ifrjli.#&,&."?ffiX-;Balance at end of yeat ' ' fi11,8!-A!2 $!{qqp!1 (Series A convertible Preference stock and ,to.L 
-optt"rf 

o"t-
10) s[ocK oPTIoNS: standing during.each year'

The company's stock option- plans authorized the grantins or ..*:r,:T :?;y:q::"7".,.tffr'.:f."**3lti,l* tT'$TJ:f,J:l]
options to purchase shares of the company's common stock at
piices,,ot r1,,. tr,u., tooyo-oi,,i*.t';;i;;;,r,. aut. of grant. i?lr? (t#:Lb'.t6;"r:: i'.'.lf'i#3i' 

$2'17 ror nscar 1e71 and

The changes in the outstanding stock options during the year
ended February 28, 7977 are summarized as follows: 14) LEGAL pROCEEDINGS:

t"tu;1uer J,:* IT,::i::U:i$iS"#T:T'ftI?i"['ti ::B]::*J]il;t;
Shares Price corrsiitri.d a violation of the antitrust laws. The company dis-

Shares under option at agrees and is contesting the matter. In the opinion of legal counsel
February 28, 1970 688,350 $21,335,980 for the company, the complaint will be dismissed. Sales and earn-

Options granted 385,170 12,016,969 ings of Sextbn represented approximately 6/6 arld 3.6/6, respec-
Options exercised . . (103,805) (2,566,527) tively ofthe consolidated sales and net earnings for the year ended
Options cancelled. (141,949) (4,010,931) February 28, 1971.
Shares under option at

February 28,1971 q4!. U!ll:Ae1_
Options to purchase 294,350 shares are currently exercisable.
There are 7521770 shares of common stock reserved for the grant-
ing of additional options.

Pra.t, Me.nwrcx, MttcHEr.r & Co.

ACCOUntantS' ffii::"f3:11'a:,
We have examined the consolidated balance sheets of Beatrice Foods Co.

66lna\1z+ and subsidiaries as of February 28, 1971 and 1970 and the reiated statements of
! (JV\JI L earnings, surplus and source and disposition of .funds for the years then ended.

Our examination was made in accordance with generally accepted auditing
standards, and accordingly included such tests of theiccounting recbrds and suc[
other auditing procedures as we considered necessary in the circumstances.

In our opinion, such financial statements present fairly the financial
position of Beatrice Foods Co. and subsidiaries at Febru ary 28, 1.971 and 1.970 and
the results of their operdtions and the sources and disposition of their funds for the
years then ended, in conformitv with generally accepted accountinpl principles
applied on a consistent basis.

April 9, 1971

,p,rzoz, hzZxz, / G
atotrt'ra, puB,.rc AccouNTANTS

111 W'EST MONEIOE STREET CIIICAC,O, ILLINOIS 60603
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Ten years
of
progress

1971 1970 1969

EARNINGS

Net sales fi1,827,307
Other income. .... 7,255

Total. B4@
Cost of sales, operating

expensesrinterestretc...... 1169310\0
Depreciation 27,37 6

Income taxes. . 52,100

Total . 1

Net earnings......... fi 62,076
Net earnings per common share fi2.22
Dividendspercommonshare.. $1.00

$1,576,065
6,360

1,,582,425

7,456,923
23,771
49,400

7,529,494

fi 52,931
$2.03
$1.00

$1,350,01 1

4,098
7,354,709

1,247,931
1 8,81 3
42,283

1,308,927

$ 45,182
$1.94
fi .88Vs

$1,093,139
2,920

7,og6,o5g

1,006,819
15,572
34,388

7,056,779

$ 39,280
$1 .89
$ .80%

FINANCIAL CONDITION

Working capital fi 253,596
Plant and equipment. 2531348
Other assets 87 ,71'3

594,657
Deduct:

Long term debt. . 125,802
Other Iiabilities, minority

interests and deferred credits 46,876

Stockholders'equity. 

-_y__4rry2_

Ratio of current assets to
current liabilities 2.7:7

Book value per common share $13.59

$ 217,858
21,5,77 6

70,373
503,947

94,060

41,946

$ 36?,91L

2.7:7
$1,2.61

$ 184,935
157,959

40,604
383,498

39,066

37,359

_q__304?3

3.0:1
fitl.32

$ 136,864
731,422
29,278

297,504

21,043

29,995

ff 2464!

2.8:7
$10.98

EARNINGS (Restated for Poolings)

Net sales $7,827,307
Other income..... 7,255

Total. 1,$4W
Cost of sales, operating

expenses,interest,etc...... 1'16931070
Depreciation 27,376
lncome taxes. . 52,100

Total. @-
Net earnings fi 62,076

Net earnings per common share fi2.22
Dividends per common share. $1.00

$1,650,409
6,649

7,657,058

1,522,932
24,209
53,269

7,600,410
$ 56,648

$2.03
$1.00

fit,496,454
4,634

1,501,ogg

1,375,782
21,891
50,466

1,449,139

$ 52,949
$1.94
$ .88Ve

fi1.,358,296
4,046

7,362,342

1,,247,696
20,706
44,059

1,,3',11,861

$ 50,481
$1.87
$ .80%

FINANCIAL CONDITION (Restated for Poolings)

Working capital. $ 253,596
Plant and equipment. 253,348
Other assets 87,713

Deduct: 594'657

Long term debt 1'25,802
Other liabilities, minority

interests and deferred credits 46,876

Stockholders? equity S 421,n2

Ratio of current assets to
current liabilities 2.7:1

Book value per common share $13.59

fi 227,525
224,133

71,594
523,252

97,344

42,1,77

!__383J31-

2.7:7
$12.27

$ 205,170
'1,81,,183

42,959
429,372

44,818

38,385

$ 346,109

2.8:7
$10.87

$ 174,188
1,69,749

32,468
376,405

37,082

$=4?iqq

2.5:1
$9.38

94332,



(Dollars in thousands except per share figures)

1967

ca 1? 4?2

3,346
936,7 68

864,661
74,376
26,828

905,865
s 30,903

$1.65
s .75

sl28,167
108,069

19,778
)tq 1(4

16,952

19,965
s21.8,437

3.5:1
$1 0.39

I

I

I

1964 1963

$606,1 57
2,857

609,014

569,003
9,800

1 5,500
594,303

fi 14,711
$1.0s
ff .s2%

fi 77,276
64,064

5,267
146,607

4,67 6

ry1fn
3.8:1
$9.39

$569,488
2,695

572,'t83

537,337
8,708

13,720
559,159

$ 73,024
$.95
$ .45

fi 69,283
59,097
4,724

133,104

2,707qlllz
3.9:1
fi9.21

1962

$539,192
) )?R

541,4n

510,177
9,092

11.,347

529,606

ff 71,824
$.e1
$ .45

$ 63,401
55,846
4,634

1,23,891

1 ,5oo
fi122,381

3.7:1
$9.1 1

fi796,443
2,696

199,129

739,758
12,233
22,500

774,497

$ 24,638
$1.47
fi .67%

$ 1 04,63 9

84,422
70,486

199,547

7,274

7,846

_$u1l!1

3.6:1,
$10.32

$68 1,38 5

3,167
684,552

638,521.
9,986

18,000
666,501

$ 18,045
$1.24

_l 'tr'_'

$ 86,099
68,1 1 8

7,277

161,488

5,61,6

ltillz
3.6:1
$9.95

:1,241,116
4,348

1..246,064

1.,1,42,234
19,154
7q )\)

1,200,640
3 45,424

$1 .66
$.75

: 167,193
147,153
22,909

337,255

27,1.60

21,,548

)_23L:l
2.7:1.
$8.1 4






